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October 16, 2025

The Honorable Mike Johnson The Honorable Hakeem Jeffries
Speaker of the House of Representatives Minority Leader

U.S. House of Representatives U.S. House of Representatives
Washington, DC 20515 Washington, DC 20515

The Honorable John Thune The Honorable Chuck Schumer
Majority Leader Minority Leader

U.S. Senate U.S. Senate

Washington, DC 20515 Washington, DC 20515

Dear Speaker Johnson, Minority Leader Jeffries, Majority Leader Thune, and Minority
Leader Schumer,

The 340B Rural Advocacy Network is a coalition composed of and representing
providers from under resourced rural areas across the United States. The 340B Drug
Pricing Program is a lifeline for our members. The vital savings from discounted drug
purchases offset losses from the uncompensated care we deliver, allowing us to keep
our doors open. Even with these critical savings, from 2005 to 2024, 196 rural hospitals
closed. The avalanche of hospital closures shows no sign of abating. From 2017 until
today, 62 rural hospitals closed while only 10 opened. Many for-profit entities limit how
we attain the savings Congress intended for nonprofit providers to stretch scarce
federal resources as far as possible.

Drug companies use contract pharmacy restrictions to limit the number of
prescriptions they have to offer at a discount. Congress should codify the existing
guidelines from HRSA that afford covered entities unlimited contract pharmacy use.
Over 90% of covered entities do not operate in-house pharmacies. To help achieve our
healthcare mission, we rely on arrangements with independent pharmacies to facilitate
access to medication. Republican and Democratic administrations alike have always
interpreted the 340B statute as allowing contract pharmacy agreements. It is time to
make that clear to drug makers.

In 2024, drug makers announced they would shift from offering 340B discounts at the
time of drug purchases to the backend of transactions as rebates. We are concerned
that change will make every 340B-claim subject to dispute and protracted payment.
Drug companies want to alter how providers attain their savings to limit the number of
prescriptions they must provide at discounted prices. The preliminary guidance for the
340B rebate model pilot program does not address that covered entities will have to
float the higher costs of drug purchases until rebates are released. The potential delays
threaten the budgets of rural providers already operating with limited financial
resources.

PBMs exploit 340B, siphoning off savings entitled to providers. These prescription
drug supply chain middlemen reimburse 340B providers at lower rates than they
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extend to non-340B providers. In effect, PBMs are stealing from healthcare nonprofits.
Expect more hospital closures and healthcare deserts if the abusive practice is allowed
to continue. The patients that received care from now shuttered 340B providers will
turn to emergency rooms for primary health services, ultimately ending up on Medicaid
rolls at the taxpayer’s expense.

We are eager to work with Congress to protect the 340B program. The clinical
outcomes of millions of rural Americans depend on providers having unfettered access
to the 340B savings they are entitled to under the law. If you have any questions,
please John Hassell, AIDS Healthcare Foundation National Director of Advocacy at
john.hassell@ahf.org or at (202) 774-4854.

Sincerely,

AID Atlanta, Atlanta, GA

AID Upstate, Greenville, SC

AIDS Center of Queens County, Jamaica, NY
AIDS Foundation Chicago, Chicago, IL

AIDS Outreach Center, Fort Worth, TX

AIDS Taskforce of Greater Cleveland, Cleveland, OH
AIN - Access and Information Network, Dallas, TX
Bellevue Hospital, Bellevue, OH

BRBAC Metro Health, Baton Rouge, Louisiana
Broward House, Ft. Lauderdale, FL

CALOR, Chicago, IL

Elbert Memorial Hospital, Elberton, Georgia
Firelands Regional Medical Ctr, Sandusky, OH
Fisher-Titus Medical Ctr, Norwalk, OH

Fulton County Health Center, Wauseon, OH
Henry County Hospital, Napoloen, OH

Horn Memorial Hospital, Ida Grove, IA

Iris House, New York, NY

Joseph H Neal Health Collaborative, Cayce, SC
Matthew 25 AIDS Services, Inc., Henderson, KY
Open Health Care Clinic, Baton Rouge, LA
Palmetto AIDS Life Support Services, Columbia, SC
Paulding County Hospital, Paulding, OH
Proactive Community Services, Flossmoor, IL
Siloam Wellness, Philadelphia, PA

Solutions Health, Chico, CA

South Side Help Center, Chicago, IL

SunServe, Wilton Manors, FL

The McGregor Clinic, Fort Myers, FL
Thursday's Child, Patchougue, NY

Tri-Rivers Healthcare PLLC, Marion, KY
Vantage Healthcare of Ohio, Bowling Green, OH
Vivent Health, Milwaukee, WI

WORLD, Oakland, CA
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